




Laconia, NH  

Bullet Presentation Points 

• 2025 is in the books and we are on to 2026. Q4 saw continued growth with the 
portfolio up 1.9%. Investors continue to have a glass half full approach to the 
economy and markets, in general. The labor market is more or less limping 
along with new monthly nonfarm payroll figures coming in significantly lower 
that most US investors are used to. Monthly new jobs have been in the 50-70k 
range. Job market weakness and inflation that is slowly trending lower gave the 
Federal Reserve room to cut two times in Q4 (each time for 25 bps) to bring the 
Fed Funds rate to 3.5%. Future cuts are unclear and commentary from voting 
members of the Fed board show a variety of opinions.  

• Elevated tariffs remain in place, for now. In January of 2026, the US Supreme 
Court is going to rule on the constitutionality of these tariffs. The expectation of 
lower interest rates, combined with strong company earnings are likely the 
main drivers of equity market growth in 2026. In early Q3 2025, the OBBBA 
legislation was passed. This legislation is stimulative, in that it continues 
recent trends of more federal spending than revenues, which may also be 
boosting stocks.  

• US Equities moved higher over the quarter, with large cap stocks continuing to 
hit records. The S&P 500 returned just over 2.6% for Q4. Smaller capitalization 
stocks, generally considered more risky, lagged large cap, with midcap 
returning 1.6% and small cap up 1.4%. International developed equity had 
another solid quarter, up 4.9% to cap off the best year it is had since 2009. 
Inflation levels and stock valuations look more attractive overseas, but US 
stocks continue to have higher growth expectations. The Bloomberg Aggregate 
Bond Index was up 1.1% for the quarter.  

• Large cap stocks are trading at a forward P/E of more than 22, which is still 
above the 25 year average of 16.8. Investment grade bond yields can still be 
purchased in the 5% range, which could be attractive. 

• Consumers balance sheets have diverged and is evidenced by consumer 
sentiment figures. With the weakening job market and anxiety of AI and what it 
means for the future of jobs, sentiment may be downbeat for much of 2026. 
Overall retail spending remains solid, particularly among higher earners.  

• The Laconia Trust Funds have grown with the markets. The year-to-date return 
for the combined assets is double digits, at about 12.4%, net of fees, which is a 
higher return than long term averages.  

 










































